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The WEF Wants Your House to Be Worth ZERO, to Achieve “Net Zero” Carbon

Description

Does your residence look like one of these homes?
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Was your home (single family or multifamily) NOT built to the WEF’s 10 Green Building Principles
published in 20217 Does your house NOT look like a “net zero structure of the future,” as shown below:
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https://www3.weforum.org/docs/WEF_Green_Building_Principles_2021.pdf
https://www.weforum.org/agenda/2021/11/10-green-building-principles-real-estate-net-zero
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If so, be aware that the WEF thinks your house or commercial building is overpriced due to an
imagined “carbon bubble” and should be worth ZERO. If the WEF gets its way, your building could
become a “stranded asset” — that is, abandoned due to changes in regulations — unless you perform
an expensive and often impossible retrofit — at your expense, of course!

An important agenda article referring to WEF-endorsed “pricing risk management guidelines” and “
green building principles” explains:

The ULI warns of a possible ‘carbon bubble’ where the continued lack of pricing this
transition risk keeps asset values artificially high and further perpetuates the chance that
they ultimately become too costly to retrofit, resulting in widespread stranding of assets.

If you are not used to reading business mumbo-jumbo, | can explain, as | have a Master’s degree in
business administration.

The WEF is warning us: homes and commercial buildings may be worth ZERO because the future
retrofits required for net-zero carbon emissions may cost more than their value. Thus, your home or
commercial real estate may become stranded. The term stranded asset means that is unusable in its
current form due to a change in regulations.

“Widespread stranding of assets” is a business language talk of many buildings being abandoned.

Lest you think that | am picking on just one paragraph in a random WEF article, let me show you
quotes from four separate WEF, CRREM, UNEP, and ULI documents that say the same thing:

(1) Decarbonizing real estate: How to price the net zero transition to avoid a ‘carbon bubble’
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https://www.weforum.org/agenda/2022/11/carbon-bubble-real-estate-decarbonization/
https://knowledge.uli.org/-/media/files/research-reports/2022/transition-risk-assessment-guidelines-for-consultation.pdf?rev=f167e6a7d6b041099ea8b95570e5bdc4&hash=7BBF9606C157B1E65BD44205E02EB677
https://www3.weforum.org/docs/WEF_Green_Building_Principles_2021.pdf
https://uli.org/about-uli/
https://www.weforum.org/agenda/2022/11/carbon-bubble-real-estate-decarbonization/
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A stranded asset is one that has Erematurelz lost its value, often

immediately, due to certain factors such as regulation chanﬁes or changes ir

demand. In this context, it is directly related to emissions.
L —

The risk of this occurring is not a distant future possibility, but rather an
imminent reality of this decade. According to recent research from JLL, the
2022 GRESB (Global ESG benchmark for real estate related financial
products) results show that the average Carbon Risk Real Estate Monitor
(CCREM) stranding year of GRESB-submitted buildings is 2025. ' l l
Q e =

Risk of carbon bubble an imminent threat

Further driving the increasing price disparity between green and brown —
often referred to as the brown discount —are both demand side drivers and

regulation, according to JLL.

Manz governments are either already doing so or planning to financially

penalize owners that do not meet certain emissions standards adding to the

cost of inaction.

(2) ULI Transition Risk Assessment — Guidelines for Consultation

This is who they are:
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https://knowledge.uli.org/-/media/files/research-reports/2022/transition-risk-assessment-guidelines-for-consultation.pdf?rev=f167e6a7d6b041099ea8b95570e5bdc4&hash=7BBF9606C157B1E65BD44205E02EB677
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future We cnnect the brightest minds from across the value chain. We challenge barri
share expertise, and champion innovation to move swiftly to accelerate solutions that v
transform our industry and protect our planet. C Change means real change.

C Change was formed in late 2021 by a group of leading real estate players that was ur
in its aim to focus on collaboration to ensure companies large and small have access t
practical solutions and education on decarbonisation.

They are warning us about large parts of cities becoming uninhabitable due to Net Zero policies
making buildings stranded:
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There is currently limited regulation in place to drive us to net zero carbon, but we know
is our responsibility to transform our buildings. This has seen many piayers already mak
internal assessments for transition risks based on different assumptions.

Rather than this individual approach, we need to get the market moving faster by buildin
a strong case for a collaborative approach to transform existing stock. Without it, we ris|

tranding assets, stagnating our investment markets and making parts of our cities un-
investible ana uninnabitasle.

These consultation guidelines are designed to support owners and managers to assess
impact of specific risks over the time series of an investment. They identify 14 transition
nine of which can be of material impact to real estate assets now and in the future. They
include three standard templates to support disclosure and reporting.

We recognise that by addressing topics such as carbon pricing and embodied carbon in
these consultation guidelines, we are pushing the outer limits of where we are today witl
decarbonisation. However, we see this as a fast-moving space, which requires bold thin|
mfaw&aching today could very mainstream as soon as six months or .
down the line.

We put forward these proposed guidelines to advance the technical approach to assess
transition risks. However, we believe there are strong social and economic implications
industry and cities if we don't tackle this critical challenge of transition risk collaborative
an industry. We have addressed these issues in a separate discussion paper Brﬁﬁiag th
deadlock: enabling action on decarbonisation.

(3) Teaming up to decarbonize real estate: This is how cities can achieve net-zero via coercion
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https://www.weforum.org/agenda/2021/08/teaming-decarbonize-real-estate-city-governments-net-zero
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City partnerships are essential tc
accelerate the decarbonization o
the built environment

City
Governments /

« Aligning environment goals
Stakeholders

Balancing regulation, incentivizatic

« Scaling technology, data and inno
« Crealing transparency and accour
= Tackling the retrofitting challenge

Real Estate » Bridging the gap between ‘intent

Investors

Corporate
Occupiers

(4) Managing Transition Risk in Real Estate: Aligning to the Paris Climate Accord — CRREM &
UNEP FI Report
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https://www.crrem.eu/managing-transition-risk-in-real-estate/
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To limit climate-related risks, all sectors, including real estate, need to decarbmnizem
ings no longer compliant with the 1.5°C Paris-aligned decarbonization requirements wi
De Increasingly exposed 1o transition risks and may even become stranded gsse he
term 'stranding risk’ implies potential write-downs due o direct climate change imps

and devaluations related to the transition to a low-carbon economy. Table 1 below
pmma| estate sector.

Table 1: Examples of transition risk and impacts on real estate

Transition Risk Impact on Real Estate

Declining market attractiveness Lower demand (investor and tenants)
Ining attractiveness o » Lower competitive advantage b; inr:reaslnﬁ S iiiﬁi far

submarkets due to increased properties with high-energy intensities

« Reduced asset values may lead to a depressed market

environment
« Decreasing market values

vulnerability and exposure to
higher costs

--Iﬁcreas-ing regulation |a Tax increases, e_g.. fJDi tax

Legislation focused on climate | * ain technologies

change—e.q., disclosure of « Additional costs from reporting reguirements

climate risks, stricter building « Additional investment costs to hrinﬁ the real Eﬁﬁﬁ Eari“falia in
standards, Cf}2 pricing, carbon Ine With national l2ws

credits, etc. « Enforced rules that properti '

Risks to reputation and market | « Loss of reputation if action is too late or if no action is taken
positioning = Reputational risks for companies, that do not sufficiently

Stakeholder demand for real consider ESG topics in their strategy

estate companies where climate
risks are included in the invest-
ment calculation

Source: CRREM 2022.

As key market stakeholders become increasing aware of potential climate risks, an
inactive and passive approach to climate change is neither informed nor rational. Such
risks are among the key reasons for the growing importance of climate risk disclosure.

WiallimfAarrmad Adasician.rmalina ramiirae tranenaransg availakla Aats tha rimklt anahdisal

Shows an example of how ALL existing assets (buildings) could become stranded by 2050:
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EVOLUTION OF STRANDING WITHIN
PORTFOLIO

Ciagrams on the right display the svalution of stranding
within your porifalio. Upper graph: Relative shane of
STrAnAR ASSETS, LOWET graph’ Absolute Nigures. Choose SO
Whethar 15 dispiay data hased an the Aumber of hulldings,
groas floor area (GFA) or gross ssset value (GAV). Choose

Figure 23: Share of stranded assets ( E X
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Source: CRREM 2022.

So you can see that the WEF and its partners are quite serious about most assets becoming
“stranded” — or abandoned due to the cost of retrofit — in the future.

The UK is at the forefront of requiring existing residential real estate owners to retrofit their buildings
towards Net Zero. For example, many buildings were recently clad with special “climate cladding” to
reduce heat losses. Sadly, one of those buildings, the infamous Grenfell Tower, caught fire inside the

cladding.
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https://en.wikipedia.org/wiki/Grenfell_Tower_fire
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The building burned within minutes, claiming numerous victims who could not evacuate.

Look at the features of a “Net-zero house of the future.” Compare it to your home.
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https://inhabitat.com/infographic-what-the-net-zero-homes-of-the-future-will-look-like/
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INSIDE THE
NET-ZERO HOME

Veggle-based insulation:
_arpets made from cor, paint
made from soy and Forrest

Stewardship Council-certified = = @ Wind power system:
lumber and framing materials : Wind turbines on the
make up the insulation of the i Q0] Provide eneryy
walls, floar, roof and basement | Inside the home
I
L ] |
I
i
' |
High-performance ' ™
thermal windows, ' - - - Solar panels:
i
doors: Reduces heat | . aiert sunlighl -“.-.I_‘ 3.; Low-flow water
loss, increases into electricity. ::;"x:-:. fixtures: Reduce
daylight and passive ] E ?’1 hot water usage.
solar heating. |
| ]

@

@ Heme energy manager:
' A control panel inside
the homee that allows
homeawners 1o manage
onergy consumption

i
Su|ar thermal

eating system:

b ey
roof, solar collectors
heat water used for
radiant heating
inside the home.

I
+
I
q
I

&
Energy-efficlent
lighting:
High-efficiency
CFL, LED and

Gray water racove :. : 8- - OLED lighting
gmé. s|1m--er o M’-'r‘lﬁ"lll'lﬁ throughout
ML W Tl 12 .

the hame

c&'ec!ea ang Used for
toilet flushing and for
watering the landscape. i
- = =@ Demand-response
appliances:
High-efficiency
kitchen appliances
load from the grid.

Surraunding land:
n
Geothermal heating and

iciency heat

nighttimae
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Installing corn-based carpets and repainting the inside with soy-based paint is the easy part. Some
ideas are crazy, like watering your garden with water coming out of showers and washing machines.
Switching to heat pumps and geothermal heating or cladding your home with custom panels for greater
insulation will likely cost more than the value of your house — necessitating a demolition or
abandonment of your home.

Installing a wind turbine on your roof is a “cherry on top.” Just think of all the noise from the turbine
transmitted to your home and your roof eventually collapsing under the weight of

If you think your home or commercial building will never be stranded, think again. It can happen very
easily and might seem natural and not pre-planned.

The supply of hydrocarbon fuels worldwide may become restricted due to seemingly incidental
geopolitical problems and restrictions on oil exploration financing and windfall tax, which would
prevent the replenishment of the internal capital of oil and gas companies. Prices for
hydrocarbons may rise dramatically.

Additional carbon taxes may be imposed on top of already high prices for natural gas, heating
oil, and electricity.

If you, like most people, live on a limited income, the cost of heating and cooling your home
and paying non-compliance fines may exceed your financial abilities.

Your climate-conscious bank may refuse to refinance your home or commercial building if it is
not Net-Zero compliant.

Selling your building may prove problematic because buyers may be unable to find bank
financing and would not want to pay exorbitant utility costs and fines.

Single-family homes, especially, require much more energy per inhabitant than multifamily housing and
are much more expensive to retrofit. They are an obstacle to solving climate change.
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https://www.bbva.com/en/sustainability/what-is-sustainable-financing/
https://igorchudov.substack.com/p/wef-climate-reparations-on-top-of
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Bloomberg

® Live Now Markets Economics Industries  Technology  Politics Wealth  Pursuits

ot The Missing Link of Cli
’ Single-Family Suburba

) It doesn’t solve the problem to buy a hyk
place 20 miles from your job

If the above does happen, which is entirely possible, your ability to occupy your building will end, and
you will need to move. Where would you move to? Who knows! Perhaps, at this point, you will consider
the Green City of the Future.

Thank you for reading my story about how important actors on the world scene may make your home
or apartment complex obsolete and “stranded.” While | hope that my concerns will prove unfounded,
they possibly will play out.

If so, be aware that none of those abovementioned players — the WEF, ULI, CRREM Global, UN, etc.
— was elected. Your vote, and voice, do not influence the outcome.

Be aware that such developments are welcomed by some people championing climate change and are
feared by others, some of whom may be reading this article. But even climate change champions
may see their own dwellings eventually becoming “stranded.”
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Which group do you belong to? Will you mount a wind turbine on your roof or move to the smatrt city of
the future?
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WEF: Your Home wi
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