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New IRS Data Reveals Which States Won (And Lost) In The Battle For People &
Their Wealth
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USA: Every year, states across the country compete with each other for people and their wealth as
millions of Americans move between states. The stakes are large. A growing population for the winners
means an increasing tax base, economic growth and investment. For the biggest losers, it means more
difficulties in paying down debts, higher taxes and fewer investments for the future.

The nation’s most-recent winners of migration from other states are Florida and Idaho. Florida, the
nation’s perennial winner, gained the most people and income overall in 2019, while Idaho gained the
most of both on a percentage basis.

On the other end of the competition are states that have become perennial losers. States
like California, New York, Illinois and New Jersey once again experienced some of the nation’s biggest
losses of both residents and their money.

Those findings are based on a Wirepoints’ analysis of the latest 2019 domestic migration data provided
by the Internal Revenue Service. The IRS reviews tax returns annually to track when and where people
move. It also aggregates the ages, income brackets and adjusted gross incomes of filers.

Winners and losers

The Sunshine State attracted over $34.4 billion in Adjusted Gross Income (AGI) from 558,096 new
residents (tax filers and their dependents) that moved into Florida in 2019. On the flip side, Florida lost
$15.6 billion in AGI from 431,307 people who left. Overall, Florida came out ahead with 126,789 net
new people and $17.7 billion in net new taxable income.

That's a total gain of about 2.7 percent of the state’s total 2018 AGI ($661 billion).
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Texas was the runner up with a net income gain of $4.0 billion, followed by Arizona with $3.8 billion.
North and South Carolina rounded out the top five with net gains of $2.8 billion and $2.6 billion,
respectively.

Eiggest winners of domestic wealth migratiun, 2019
Ten states with largest met gain of Adjusted Gross Income (AGI) due to domestic migration (in billions)
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Afizona 53,8 . ]
Maonth Carolina  52.8 I
South Carclina 52,5 1 ]
Mevada 52.1 I
Colorado $2.0 I
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On the losing side, New York suffered the worst outflow of money of any state in 2019. The Empire
State lost a net $9 billion in income, or more than 1.15 percent of its 2018 AGI, while a net of nearly
153,000 residents moved out.

California was next, losing a net $8.8 billion and 165,000 people. lllinois was third with a net loss of
$6.0 billion and 82,000 people. New Jersey and Maryland were in 4th and 5th place, with $3.1 and
$1.8 billion in income losses, respectively.

Biggest losers of domestic wealth migration, 2019
Ten states with largest net loss of Adjusted Gross Income (AG]) due to domestic migration (in billions)

Het loss Qutflow of AGI Inflow af AGI

Mew York -58.0 ]
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Mew Jorsey 53,1 1 |
Maryland -51.8 [
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Virginia -§1.2 S

=335 =330 525 =520 515 10 =55 20 35 510 315 20 $25

Source; RS - SO0 migration dota; U5, Census Buraay i, IWIREPMMNTS

Tables with each state’s ranking in migration gains/losses are provided below.

The cumulative impact of income losses and gains

The problem with chronic outflows, like in the case of New York, is that one year’s losses don’t only
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affect the tax base the year they leave, but they also hurt all subsequent years. The losses pile up on
top of each other, year after year. And when a state loses income to other states for 19 straight years,
the numbers add up.

In 2019 alone, New York would have had nearly $103 billion more in AGI to tax had it not been for the
state’s string of yearly migration losses.

And when the state’s AGI losses are accumulated from 2000 to 2019, it totals $892 billion in
cumulative lost income that could have been taxed over the entire period.

New York lost the ability to tax a cumulative $892 billion in AGI
due to net out-migration from 2000 to 2019

Annual eumulative net Adjusted Gross Income (AGI) lost due to netl domestie aut-migration (in billiong)
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The opposite is true for migration winners like Florida. Gains in people and income pile on top of each
other each year, building an ever-growing tax base. In 2019 alone, the state’s tax base was some $173
billion higher due to the 19-year string of positive income gains from net in-migration.

Even though Florida doesn’t tax incomes, Wirepoints also added up Florida’s cumulative AGI to make
an apples-to-apples comparison with New York. When the Sunshine State’s AGI gains are
accumulated from 2000 to 2019, it totals $1.4 trillion in income that could have been taxed over the
entire period.
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Florida gained the ability to tax a cumulative $1.4 trillion in AGI
due to net in-migration from 2000 to 2019

Annual cumulative net Adjusted Gross Income [(AGH) gained due o net domestic cul-migration (in billions)
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The competition for people matters

Illinois’ own experience with out-migration shows just how damaging being an “exit” state can be.

Based on a percentage of total income, lllinois ranked worst nationally for income losses in 2019.
Illinois lost 1.41 percent of its 2018 AGI. Alaska and New York ranked second and third, with losses of
1.35 percent and 1.15 percent of their total incomes, respectively.

In contrast, Idaho was the nation’s big winner on a percentage basis in 2019, gaining 2.8 percent of its
2018 AGI base. The nation’s top five were rounded out by Florida, Nevada, Arizona and South
Carolina.

( lllinois lost the biggest share of income )
to domestic out-migration in 2019

Total Adjusted Gross Income (AGI) gainedilost due to domestic migration, as a share of total AGI, 2019
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lllinois” $6.0 billion AGI loss in 2019 wasn't just a one-time thing. Wirepoints’ analysis found that, like
New York, the state has netted annual losses of both resident and AGI every single year since at least
2000.

Florida’s gains and lllinois’ losses are a clear reminder that states are constantly competing for people,
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businesses and a growing tax base.

The prize for winning is big, but the price for losing may be even bigger.

Appendix

A Bource: IRS - 501 migration data; LS. Cermus Bunssu

' ™y
Winners and losers of income due to domestic migraticn
across the 50 states
State-by-state data on Adjusted Gross Income (AGI) gainediost
due to domestic migration (in millions), 2019
Het AGI Het AGI
AGI gained due to  AGI lost due to gainedilost due gained/lost
domestic domestic to domestic 2018 total a5 a percent
State in-migration aut-migratien migration AGI of 2018 AGI  Rank
Idaho 52,568 $1,330 51,238 544,210 2.80% 1
Flarida Sa417 516,728 517 680 S651,003 2.68% 2
Nevada §5,375 53,255 52,119 581,337 2.32% 3
Arizona 59,611 55,763 53,648 5185503 2.07% 4
South Carclina 56,223 53,651 52,573 §125.700 2.05% 5
Mantana 51,340 5859 481 58,763 1.67% g
Dielawase $1,380 §1,037 3353 £29,280 1.21% 7
Wyoming $681 §787 $224 519,981 1.12% &
Tennesses $5,452 §4,578 $1,B76 $172.785 1.08% 9
Noeth Caroling 510,348 57,542 52,606 565,469 1.04% 10
Cebarada $8,880 $6,887 £2.004 $190.227 1.00% 1
Maing $1.217 5043 5334 535,848 0.91% 12
Litak 52,911 $2,223 3888 $85,519 0.80% 13
South Dakota 58T LTat] 5187 54,854 0.63% 14
Oregon $4. 677 £3,506 §7B1 $124.883 0.63% 15
Mew Hampshire 52,043 $1,722 s §51,527 0.62% 16
Texas 519,771 515,754 54,017 $804.312 0.50% 17
‘Washington 59,214 58,083 51,130 8277 8T 0.41% 18
Alabarna 52,874 52,613 5261 $110.441 0.24% 19
Georgia 58,273 57,852 2l | S271.47T0 0.16% 20
Mew Mexito §1,885 §1,835 $50 545,554 0.11% Fd
Ciklahoma 52,163 52,19 528 550,040 0.03% 2
Vermarit $65E 3608 513 £19,408 007% 23
Arkansas 51674 51,728 554 568,287 -0.08% 24
Wistonn $3,306 £3,544 5238 $176.460 013% 25
Kentucky 5230 52,540 5190 5101,16% £.19% 6
Ineiana §3,845 £3,087 5343 $174.205 020% 27
Rhode Island 51,114 51,182 578 S33.807 £0.23% 28
Meb s sipgi $1,384 %1,518 -5134 $55,302 024% 29
Messouri $3918 $4.310 5392 160,584 0.24% 30
Hawaii $1,607 $1,866 -5160 $42,161 0.40% &)
M higan 54,389 55,404 51,138 $280,214 -0.40% 32
Virginia 59,315 510,485 81,170 $288.513 041% 33
Pennsylvania 57,885 59,606 51,719 5403147 0.43% M
Mebraska $1,105 $1,350 5246 554,858 045% 35
Louisiana 52,083 52,539 -5485 S105,347 0.46% B
Massachuselts $6,354 §7,786 -§1,433 $307,B4E 04T 37
Minnesota 53,183 54,106 5522 5194407 0.47% k)
Karsas $2,212 $2,603 -$301 $80,662 0 48% 39
Cihig 55,306 56,927 5162 S317.380 £0.51% 40
Wit Virginia $800 $1,110 5210 $37,302 0 56% 41
lowea 51,652 52,169 5817 S87.897 0.59% 42
Mosth Dakioka §705 3850 5144 £23,608 L 61% 43
California 521,467 530,308 58,841 51,430,619 £062% 44
Mew Jedssy $8,501 $11,608 £3,107 $367.041 0 84% 45
Maryland 5§5,662 57489 51,8348 526,006 0.85% e
Connecticut $3,872 $5,551 81,678 $163,881 -1.02% 47
Mew Yark £13,450 S22 445 55,955 $783.809 -1.15% 48
Alaska 5788 $1,081 5294 521,671 -1.35% 48
llinois 7,025 $13,039 56,014 5428 351 -1.41% 80
1
| .!1r WIREPOINTS |
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P
Winners and losers of peo PIE due to domestic migratinn
across the 50 states
State-by-state data on people (tax filers and their dependents) gained/iost
due to domestic migration (in millions), 2019
Hat people Hot people
Feople gained  People lostdue  gainedilost due gainedilost as a
due to domaestic to domastic to domastic 2018 total parcent of 2018
State in-migration out-migration migration population population Rank
ldaha &7 627 44773 22854 1.7560,536 1.31% 1
Hevaca 121 654 90,639 31,055 3,027 341 1.03% 2
Arizona 216,736 152,760 65,067 7,158,024 0.52% 3
Seuth Caralina 152,713 111,270 41,443 5 084,156 0.52% 4
Delavare 33,008 26,576 6,330 265,470 0.66% 5
Florida 558,096 431,307 126,784 21,244 07 0.50% 3
Montana 32 812 102 5410 1,060,568 0.51% T
Tennesses 175652 141 669 34,003 6,771,631 0.50% 8
Morih Carsling 270,416 221,852 45434 10,381 615 0.47% o
Maing 28,342 22,963 5370 1,339,057 0.40% 10
Texas 513,154 08 060 114,104 28 628 666 0.40% 11
Washington 205,591 175,858 26,723 7,623,868 0.40% 12
Qregon 108,822 S3, 454 15028 4,181,686 0.36% 13
Geargla 254 358 16625 35633 10,511,134 0.34% 14
Colorado 188 033 169, 145 18,888 5,691,267 0.33% 15
M Hampehice 40,034 35,503 4,441 1,353,465 0.33% 16
ah 76,088 59,790 6,198 3,153,550 0.20% 17
Alabama 93,331 B4 579 8,752 4 887 581 0.18% 18
Oklahoma 77814 73929 3,888 3940238 0.10% 1%
Wyoming 2,708 21,275 434 577601 0.08% 20
Arkaneas 50600 57,380 2210 3,000,733 0.07% ]|
Indiara 115,836 111,505 4,331 6,695,497 0.06% >
South Dakota 23278 2,902 are B78.658 0.04% 3
Missouri 17,840 1T 519 B2 523 0.01% 24
Nty Magmico B4 859 54,841 18 205274 0.00% 25
Wisransin 83,971 85,184 1213 5 807 406 002% 2%
Kentueky 80,903 &1,902 -1.089 4,461,153 002% 27
Viginia 234,126 237,720 +3.603 B.501,286 £.04% 28
Minnesata 82 604 B7.101 4 457 5 606, 248 08% 20
Chia 180,601 161,863 -10,5632 11,676,341 -0.05% 30
Pennsylvania 185,787 198 391 12,604 12,800 922 010% n
Michigan 112,703 126,319 43,616 0,054,072 014% a2
lowa 53 281 58,662 -5,381 3,148,618 D17% 33
Rhode |sland 24 858 26,483 1,825 1,058,287 £17% M
ermon 14 859 16,154 -1,285 524,358 0.31% a5
Neboaska 37,230 41822 -4 55 1,928 614 0.24% 36
Manyland 140,840 156,732 -5 502 6,038,802 0. 26% 37
Mississppi 52 620 50,833 -B8.13 2.881,020 027% 38
Wesl Vigginia 30,554 35,800 5255 1,804,201 £0.20% 30
Hew Jorsey 164,271 190,759 26,528 BAE 025 0.30% 40
Horth Dakota 24 581 26,840 =237 THE 080 0.31% 41
Connecticul 67,937 ] -11,832 357 520 0.33% 4
Kansas 66,057 T9.373 10,416 2811,359 0.36% 43
Massnehisatts 107,241 133,075 25 B34 6882 635 0.38% 44
Louistana 65232 84,129 18,897 4,659,590 041% 45
Califorrita 413,300 578654 185,355 38, 461, 508 42% 46
Harevail 48 29 57,263 8854 1430593 0.63% 47
Niinces 163,600 245370 -81,7T0 12,723.0M D64% 48
Moo Yok 233,144 385,847 152,703 19,530,354 078% 40
Alagka 26,185 33,602 -7 497 735,130 -1.02% 50
|
_ Sourco:IRS - SO1 migrtion data U.$. Gonsus Buroou | I'J WIREPOINTS
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