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Most major banks agree: 2023 spells BIG TROUBLE for the U.S. economy

Description

Things are about to get really ugly — as if the world was not already in really, really bad shape — for the
United States economy.

The vast majority of economists at 23 of the nation’s largest financial institutions told The Wall Street
Journal in a recent poll that the ongoing recession — which is only just getting started — will cause
millions more Americans to lose their jobs. Inflation will also continue to rise as the corrupt financial
system breaks apart at the seams — this being a long time coming.

Two-thirds of the nearly two dozen financial institutions polled — these include trading companies and
investment banks that work directly with the Federal Reserve — are in agreement that the U.S.
economy will “contract” in 2023.

Some are still in denial that the nation is currently in a recession, stating that they expect it to arrive in
2024. There are also a few that actually believe a downturn can be avoided altogether — even though
the markets are already in a downturn based on all generally accepted metrics used prior to the Biden
regime’s occupation of the White House.

Credit Suisse, Goldman Sachs, HSBC, JPMorgan Chase, and Morgan Stanley all claim that everything
is just fine. The rest, however, see either recession, depression, or potentially much worse on the
horizon. (Related: The number of Americans taking out loans just to buy groceries doubled this year.)

“The institutions that predict a coming recession expect consumer spending to weaken as Americans
deplete their savings and an aggressive Fed drives up borrowing costs and as banks’ lending
standards get tighter,” reports explain.

“Soaring U.S. inflation, which in June 2022 hit a recent peak of 9 percent in annual terms, as measured
by the Consumer Price Index (CPI), has forced the Fed to raise rates at its fastest pace since the
1980s in a desperate bid to relieve price pressures.”
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Despite continued rate hikes, inflation is still spiking

The effect of all these rate hikes so far has been a whole lot of nothing. November’s CPI data still
showed inflation at an astounding 7.1 percent — and if you apply the government metrics that were
used in the 1980s, November’s inflation rate was actually 15.23 percent.

This is a lot of inflation that, for most Americans, is rapidly pricing them out of first world status. The
country is in shambles, and many major banks and financial institutions have run out of excuses as
they admit: things are not good.

The Fed says it plans to continuing raising interest rates until inflation reaches the target of just 2
percent — or by roughly 4 percent, using 1980s metrics.

The expectation this year is that unemployment will exceed 5 percent, based on the Fed’s plan to bring
the terminal Fed Funds rate to 5.1 percent. Rates this high will easily push unemployment to 4.6
percent from the current 3.7 percent — and these higher unemployment rates are expected to persist
well into 2024.

The International Monetary Fund (IMF) in its latest biannual global economic outlook, released in
October, indicated that inflation will not be as transitory as the Fed had initially claimed.

The worst was supposed to occur in 2022, we were told, but now the latest narrative is that crippling
inflation will “remain elevated for longer than previously expected.”

“More than a third of the global economy will contract this year or next, while the three largest
economies — the United States, the European Union, and China — will continue to stall,” that report
reads.

“In short, the worst is yet to come, and for many people, 2023 will feel like a recession.”
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