
Covid-19 restrictions cost German economy €350 billion, AfD party calls for end to
restrictions

Description

GERMANY: The coronavirus pandemic measures has to date cost the German economy
approximately €350 billion, according to calculations by the German Economic Institute (IW).

Reported by German publication Der Spiegel, the economic damage caused by the implementation of 
Covid-19 measures across the country have been astronomical, and the federal government expects
even weaker growth than previously assumed for 2022.

The crisis has had a profound affect not just on Germany’s economy, but also on the well-being of its
youth, with suicide attempts quadrupling for children during the pandemic. The massive economic cost
and other factors are driving the Alternative for Germany (AfD) party to call for an end to the
restrictions.

“Because of course the reality is very different: First, the federal government hardly reacted to the
coronavirus at all, then it overreacted with scaremongering and, with largely useless measures, drove
the economy into the ground, isolated old people and destroyed the souls of children. The cruel
consequences of this policy will only become fully visible in the years to come,” a statement from the
party read.
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https://rmx.news/article/germanys-president-calls-for-society-to-turn-out-against-covid-19-demonstrators/
https://www.spiegel.de/wirtschaft/institut-der-deutschen-wirtschaft-corona-pandemie-kostet-wirtschaft-rund-350-milliarden-euro-a-f07716a7-e1f4-4916-9888-f08649e7150a
https://rmx.news/article/300000-march-in-germanys-covid-19-protests-four-times-higher-than-news-media-estimates/
https://rmx.news/germany/attempted-suicides-among-children-quadrupled-during-second-national-lockdown-in-germany/


Katja Heimann helps her children with studies in their home in Eisemroth, central Germany,
Thursday, March 25, 2021. One year into the coronavirus pandemic, Katja Heimann is still
trying to keep her spirits up – despite several lockdowns and months of teaching seven of
her children in home schooling. (AP Photo/Michael Probst)

According to IW reports, even if the pre-crisis level of GDP were to be reached again by the end of
2022, there would still be a significant gap in economic productivity compared to if the pandemic had
not existed.
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“Only with strong economic growth in the next few years can the gaps in value creation and income
resulting from the pandemic be closed bit by bit,” the institute stated.

Germany’s new federal government expects weaker economic growth in the country this year, with the
GDP to grow by just 3.6 percent. Last fall, the previous government still expected an increase of 4.1
percent in 2022.
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People walk through the main shopping street in Frankfurt, Germany, Wednesday, Nov. 10,
2021. The Covid-19 crisis has had a dramatic effect on consumer behavior and led to a
decrease in retail sales at physical locations. (AP Photo/Michael Probst)

In 2021, the German economy reported growth of 2.7 percent, but the rise in GDP reported by the
Federal Statistical Office of Germany was lower than initial estimates.

Economists agree that the main factor driving the slowdown in growth was national lockdowns,
interrupted supply chains and production outages in spring 2020 after the Covid-19 outbreak.
Politicians had decided on aid measures worth billions to mitigate the consequences for employees
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and companies.

A test center employee performs a coronavirus test in the ‘Kurfuerstendamm (Ku’damm)’
shopping road in Berlin, Germany, Tuesday, Dec. 21, 2021. Germany has announced new
restrictions aimed at slowing the spread of the new Omicron variant of COVID-19. The new
rules, which went into effect on Dec. 28 of last year, fall short of a full lockdown but include
contact restrictions for vaccinated people. (AP Photo/Michael Sohn)
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The author of the analysis, Michael Grömling, explained that consumer behavior also changed due to
the pandemic Even if cinemas, theaters, and restaurants were open again, many citizens would have
held back for reasons of caution and refrained from going to the events. During the pandemic, the
savings rate of private households increased significantly.

If the pandemic had not existed, total investments in Germany over the past two years would have
been around €60 billion higher in real terms.

The losses could amount to a further €50 billion in the first quarter of 2022 alone if there were
significant impairments in economic life due to the omicron wave.
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